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DETAILED ACTION 



Continued Examination Under 37 CFR 1.114 

1 . A request for continued examination under 37 CFR 1.114, including the fee set forth in 
37 CFR 1.17(e), was filed in this application after final rejection. Since this application is eligible 
for continued examination under 37 CFR 1.114, and the fee set forth in 37 CFR 1.17(e) has 
been timely paid, the finality of the previous Office action has been withdrawn pursuant to 37 
CFR 1.1 14. Applicant's submission filed on 9/29/2008 has been entered. 



Response to Argument 

1 . Applicant's arguments with respect to the phone interview on 10/9/2008 regarding the 
subject matter of the instant claims have been fully considered but are not persuasive. 

2. Applicant asserts, on phone interview on 10/9/2008, that the 2 nd analysis result is 
actually based upon the 1 st analysis result, which is not taught by the prior-arts. Examiner 
respectfully disagrees because, according to Linehan disclosure, the second terminal analysis 
result is determined based upon a plurality of factors that indeed include the first analysis result 
that match the claim limitations recited in the claim (which is not merely based on Linehan's 
smart card authentication as Applicant argured) such as (a) a predetermined rule (Linehan: 
Column 8 Line 38 - 46: the input from the terminal and policies of the issurer), (b) the first 
terminal analysis result (Linehan: Column 8 Line 22 - 24: the terminal makes a preliminary 
decision based on whether the transaction amount exceeding a specified limit), and (c) the first 
PIC analysis result (Linehan: Column 6 Line 51 - 57: i.e. smart card authentication by using a 
dynamic data authentication with a signature dynamically generated by the smart card itself at 
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the time of each payment). Therefore, Applicant's argument has no merit since what is exactly 
the alleged limitation that can distinct from the prior-art has not been recited into the claim. 

Claim Rejections - 35 USC § 103 

The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

A person shall be entitled to a patent unless - 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set forth in 
section 1 02 of this title, if the differences between the subject matter sought to be patented and the prior art 
are such that the subject matter as a whole would have been obvious at the time the invention was made to 
a person having ordinary skill in the art to which said subject matter pertains. Patentability shall not be 
negatived by the manner in which the invention was made. 

3. Claims 1 - 7, 15-19 and 21 are rejected under 35 U.S.C. 103(a) as being unpatentable 
overLinehan (U.S. Patent 7,103,575), in view of Vuong et al. (U.S. Patent 2003/0195037). 

As per claim 1 and 21, Linehan teaches method for securing a transaction utilizing a 
proximity integrated circuit (PIC) transaction device ( Vuong : see below ) and a terminal system 
(Linehan: Column 1 Line 8-17) comprising: 

determining a first terminal analysis result (Linehan: Column 8 Line 22 - 24: the terminal 
makes a preliminary decision - i.e. a first terminal analysis result), at the terminal system, based 
at least in part on one of an authentication of authenticating the PIC transaction device using 
Offline Data Authentication (ODA) (Linehan : Column 9 Line 25 - 30, Column 8 Line 22 - 24 
and Column 8 Line 43 - 45: ODA is disclosed and can be used and performed for transactions 
involving small amount of money), a transaction process restriction, and a merchant risk 
management factor (Linehan: Column 3 Line 19-21), the first terminal analysis result indicating 
at least one of approving the transaction offline, approving the transaction online, and denying 
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the transaction (Linehan: Column 8 Line 22 - 24: the terminal makes a preliminary decision (i.e. 
a first terminal analysis result) whether to decline the transaction, authorize on-line, or attempt 
off-line authorization); 

determining a first PIC analysis result, at the PIC transaction device, the first PIC 
analysis result indicating at least one of approving the transaction offline, approving the 
transaction online, and denying the transaction (Linehan : Column 8 Line 22 - 24, Column 9 
Line 25 - 30 and Column 8 Line 43 - 45); and 

if the terminal system receives a PIC issuer's response authorization during online 
authorization (Linehan: Column 9 Line 45 - 53, Column 6 Line 41 - 44 and Column 8 Line 38 - 
46: the smart card issuing bank responds to the authorizing request), determining a second 
terminal analysis result, at the terminal system, based at least in part on a predetermined rule 
(Linehan: Column 8 Line 38 - 46) and at least one of the first terminal analysis result (Linehan: 
Column 8 Line 22 - 24: the terminal makes a preliminary decision - i.e. the first terminal 
analysis result) and the first PIC analysis result (Linehan: Column 6 Line 51 - 57: i.e. smart card 
authentication), the second terminal analysis result indicating at least one of approving the 
transaction offline and denying the transaction (Linehan: Column 10 Line 60 - 67 / Line 36-41: 
the second terminal analysis result assures the successful completion of the verification means 
in addition to the preliminary decision). 

Linehan teaches a method for securing a transaction initiated with a integrated circuit 
(PIC) transaction device (Linehan : Column 1 Line 8-17). However, Linehan does not 
disclose expressly the proximity integrated circuit (PIC) transaction device. 

Vuong teaches a proximity integrated circuit (PIC) transaction device (Vuong : Para 
[0014] and Para [0015]). 
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It would have been obvious to a person of ordinary skill in the art at the time the 
invention was made to combine the teaching of Vuong within the system of Linehan because (a) 
Linehan teaches a method for securing a transaction initiated with a integrated circuit (PIC) 
transaction device (Linehan : Column 1 Line 8-17, and (b) Vuong teaches an alternative 
method for securing a transaction initiated with a proximity integrated circuit (PIC) transaction 
device such as a RFID circuit (Vuong: Vuong : Para [0014] / Para [0015] and Abstract). 

As per claim 15, Linehan teaches a system for securing a transaction comprising: 
a proximity integrated circuit PIC transaction device ( Vuong : see below ), the PIC 
transaction device being operable to determine a first PIC analysis result, the first PIC analysis 
result indicating at least one of approving the transaction offline, approving the transaction 
online, and denying the transaction (Linehan : Column 8 Line 22 - 24, Column 9 Line 25 - 30 
and Column 8 Line 43 - 45); and 

a terminal system in communication with the PIC transaction device, the terminal system 
being operable to: 

determine a first terminal analysis result (Linehan: Column 8 Line 22 - 24: the terminal 
makes a preliminary decision - i.e. a first terminal analysis result) based at least in part on one 
of an authentication of the PIC transaction device using Offline Data Authentication (ODA) 
(Linehan : Column 9 Line 25 - 30, Column 8 Line 22 - 24 and Column 8 Line 43 - 45: ODA is 
disclosed and can be used and performed for transactions involving small amount of money), a 
transaction process restriction, and a merchant risk management factor (Linehan: Column 3 
Line 19-21), the first terminal analysis result indicating at least one of approving the 
transaction offline, approving the transaction online, and denying the transaction (Linehan: 
Column 8 Line 22 - 24: the terminal makes a preliminary decision (i.e. a first terminal analysis 
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result) whether to decline the transaction, authorize on-line, or attempt off-line authorization); 
and 

determine a second terminal analysis result, if the terminal system receives a PIC 
issuer's response authorization during online authorization (Linehan: Column 9 Line 45 - 53, 
Column 6 Line 41 - 44 and Column 8 Line 38 - 46: the smart card issuing bank responds to the 
authorizing request), based at least in part on a predetermined rule (Linehan: Column 8 Line 38 
- 46) and at least one of the first terminal analysis result (Linehan: Column 8 Line 22 - 24: the 
terminal makes a preliminary decision - i.e. the first terminal analysis result) and the first PIC 
analysis result (Linehan: Column 6 Line 51 - 57: i.e. smart card authentication), the second 
terminal analysis result indicating at least one of approving the transaction offline and denying 
the transaction (Linehan: Column 10 Line 60 - 67 / Line 36 - 41 : the second terminal analysis 
result assures the successful completion of the verification means in addition to the preliminary 
decision). 

Linehan teaches a method for securing a transaction initiated with a integrated circuit 
(PIC) transaction device (Linehan : Column 1 Line 8-17). However, Linehan does not 
disclose expressly the proximity integrated circuit (PIC) transaction device. 

Vuong teaches a proximity integrated circuit (PIC) transaction device (Vuong : Para 
[0014] and Para [0015]). 

It would have been obvious to a person of ordinary skill in the art at the time the 
invention was made to combine the teaching of Vuong within the system of Linehan because (a) 
Linehan teaches a method for securing a transaction initiated with a integrated circuit (PIC) 
transaction device (Linehan : Column 1 Line 8-17, and (b) Vuong teaches an alternative 
method for securing a transaction initiated with a proximity integrated circuit (PIC) transaction 
device such as a RFID circuit (Vuong: Vuong : Para [0014] / Para [0015] and Abstract). 
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As per claim 2 and 4, Linehan as modified teaches authentication includes 
authenticating offline, apportion of application data stored in the PIC (Linehan : Column 9 Line 
25 - 39 and Column 7 Line 26 - 28). 

As per claim 3, Linehan as modified teaches authorizing the transaction online (Linehan 
: Column 8 Line 47-58). 

As per claim 5, Linehan as modified teaches authenticating a transaction device issuer 
online (Linehan : Column 8 Line 63 - 65). 

As per claim 6, Linehan as modified teaches authorizing the transaction by requesting 
application data from the PIC (Linehan : Column 7 Line 26 - 28). 

As per claim 7, Linehan as modified teaches receiving a response to a request for 
transaction device issuer authentication online, using the response to the request for 
authorization of the transaction device issuer as an input to the second terminal analysis result 
(Linehan : Column 7 Line 26 - 28, Column 9 Line 45 - 53, Column 6 Line 41 - 44, Column 8 
Line 38 - 46 and Column 1 0 Line 60 - 67 / Line 36 - 41 : (a) determine the disposition of the 
transaction request (declined or acceptable) based upon a response to a request for transaction 
device issuer authentication online) (b) the smart card issuing bank responds to the authorizing 
request and (c) the second terminal analysis result assures the successful completion of the 
verification means in addition to the preliminary decision). 



Application/Control Number: 10/710,61 1 Page 8 

Art Unit: 2431 

As per claim 16 and 18, Linehan as modified teaches said PIC transaction device is 
operable to provide a plurality of cryptogram applications (Linehan: Column 8 Line 2 - 3), a 
plurality of issuer predetermined transaction processing rules (Linehan: Column 8 Line 38 - 40), 
a issuer defined dataset for use in performing an issuer defined risk management analysis 
(Linehan: Column 3 Line 19-21), and a plurality of transaction disposition cryptograms in 
response to a command dataset for use in communicating with said PIC transaction (Linehan: 
Column 4 Line 66 - Column 7 Line 16).. 

As per claim 17, Linehan as modified teaches said terminal system is operable to 
generate a merchant transaction disposition in accordance with a merchant risk management 
analysis performed by a merchant risk management application (Linehan : Column 6 Line 24 - 
44, Column 9 Line 25-41 and Column 3 Line 19-21). 

As per claim 19, Linehan as modified teaches said terminal system is operable to 
authorize said the transaction in response to receipt of at least one of a PIC transaction device 
cryptogram application, a issuer predetermined transaction processing rule, a issuer defined 
dataset for use in performing an issuer defined risk management analysis, an issuer provided 
authentication cryptogram, and a transaction disposition cryptogram, and a merchant risk 
management analysis (Linehan : Column 10 Line 66 - 67, Column 6 Line 24 - 44, Column 9 
Line 25 -41 and Column 3 Line 19-21). 
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Any inquiry concerning this communication or earlier communications from the examiner 
should be directed to LONGBIT CHAI whose telephone number is (571)272-3788. The 
examiner can normally be reached on Monday-Friday 9:00am-5:00pm. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Kim Y. Vu can be reached on 571-272-3859. The fax phone number for the 
organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for published applications 
may be obtained from either Private PAIR or Public PAIR. Status information for unpublished 
applications is available through Private PAIR only. For more information about the PAIR 
system, see http://pair-direct.uspto.gov. Should you have questions on access to the Private 
PAIR system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll-free). If you 
would like assistance from a USPTO Customer Service Representative or access to the 
automated information system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 

/Longbit Chai/ 

Longbit Chai Ph.D 
Primary Examiner, Art Unit 2431 
10/14/2008 



